THEI.OHER@) Massachusetts State Lottery Commission

DEBORAH B. GOLDBERG MICHAEL R. SWEENEY
Treasurer and Receiver General Executive Director
November 21, 2016

His Excellency Charlie Baker

Governor, Commonwealth of Massachusetts
State House

Boston, MA 02133

Dear Governor Baker:

In compliance with the provisions of Chapter 10 Section 24 of the Massachusetts General
Laws, attached please find the Statement of Operations for the Massachusetts State
Lottery Commission for the month of October 2016.

Please note that we have changed the format of the Statement of Operations and included
a summary report to provide a more representative description and comparison of the
current fiscal year results over the prior fiscal year.

Sincerely,

\:\\,\ 5 RO N
Michael R. Sweeney N
Executive Director

ec Deborah B. Goldberg
Treasurer and Receiver General

e Supporting the 351 Cities and Towns of Massachusetts
60 Columbian Street » Braintree « Massachusetts » 02184-1738 » Te/: 781-849-5555 ¢ Fax: 781-849-5547 « TTY: 781-849-5678 « www.masslottery.com



Governor’s Report
MSLC Statement of Operations

October, 2016

Comments / Observations

YTD amounts for October, 2016 (includes 7/1/16 — 10/29/16) have two (2) less days of activity * than the
YTD amounts for October, 2015 (7/1/15 — 10/31/15).

Statement of Operations Adjusted (+2 days) **
e Instant Games sales down 4.0% / $47.8M down 2.5% / $29.0M
e Draw Games + KENO sales*** up 3.6% / $17.7M up 5.3% / $26.2M
e Total Revenues down 1.8% / $30.2M down 0.2% / $2.9M
e Prize Payout % 71.9% 71.9%
(compared to 73.9% at October, 2015)
e Prizes (Paid) down 4.4% / $55.0M down 2.8% / $35.4M
e Agent Commissions % down 1.9%7/ $1.6M down 0.2% / $0.2M
e Agent Bonuses down 1.6% / $0.2M up 0.04% / $5K
e Administrative Expenses up 6.0% / $1.4M up 7.8% / $1.8M
e Net Profit up 7.9% / $25.2M up 9.7% / $30.9M

*

Red — Reduces profit vs. prior yearJ ‘Black — Increases profit vs. prior yearj

* The Lottery operates on a weekly (not monthly) close schedule. There are 12 accounting periods in a
fiscal year; eight (8) periods have 4 weeks and four (4) periods have five (5) weeks. Because the
calendar changes each year, the accounting period for one year does not align with the comparable
accounting period for the previous year. The amount of “misalignment” changes from year to year. For
the month of October 2016, Fiscal Year 2017, the misalignment is two (-2) days.

#*  See attached “Adjusted” MSLC Statement of Operations dated October, 2016

##%  Draw Games + KENO sales was previously referred to as Online Game Sales. The change was made to
provide a better description of what the games sales actually represent. Draw Games + KENO refers to
games that have a drawing to select winning numbers. The Draw Games include The Numbers Game,
Mega Millions, Powerball, Mass Cash, Lucky for Life and Megabucks. KENO also includes Jackpot
Poker and All or Nothing.
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