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As part of the continuing effort to uphold State Treasurer Steve Grossman’s commitment to
transparent and open operations at the Lottery, enclosed are fiscal performance documents
accounting for results through June 2013. These figures represent our unaudited year-end sales
and estimated net profit figures for fiscal year 2013.

FY13 was another stellar year for the Lottery. We posted our second consecutive year of record-
breaking sales; players across the state and our network of retailers also benefited from the
Lottery’s success with record-level prize payout and retailer income (commissions and bonuses
for selling game tickets). Profit-wise, we exceeded projections budgeted for the fiscal year, and
expect to return the second-highest profit in Lottery history.

Additionally, it is important to note that these impressive numbers were reached without the
benefit of the additional day of sales (February 29) we had the previous year, which was a leap
year, and in spite of severe winter weather and widespread stoppage of business due to the tragic
occurrences in the spring which served to negatively impact Lottery sales.

With 41 years of success under our belt, I truly say this with a great deal of pride — the
Massachusetts State Lottery is not getting older, it is getting better.

Overall sales for July 1, 2012 through June 30, 2013 rang in at $4.831 billion, topping the
previous sales record of $4.723 billion set in FY12 by $108 million. And while the final figures
are still being calculated, the Lottery anticipates returning $952 million in net profit to the
Commonwealth, which is $25 million higher than the projected $927 million that was included in
the FY13 state budget.

June 2013 sales were up $7 million over last year and our prize payout for the month was 71.5
percent as compared to 75 percent in June 2012; however, due to prize accruals our overall
payout rose to 72.7 percent for FY13 from 72.6 percent for the first 11 months of the fiscal year.
The 72.7 percent is a record payout for the Lottery, and as explained in previous correspondence,
the increase in prize payout percentage fluctuates based on the schedule or rate at which players
cash in prizes.

The sales increase in June 2013 was largely driven by a $7 million bump in the Instant Ticket
portfolio; a $2 million increase in KENO sales; and, $2 million in sales from Jackpot Poker, the
new monitor game that debuted mid-month.

Four games in the portfolio experienced sales decreases in June: Mega Millions and Powerball
sales were down $1 million due to smaller jackpot offerings as compared to last June; Lucky for
Life was down $1 million as well; and the Daily Race Game was down $1 million because the
game was officially terminated on June 12 and replaced by Jackpot Poker.

In closing, 1 would also like to share that the Massachusetts State Lottery was the recipient of the
National Council on Compulsive Gambling’s 2013 Corporate Social Responsibility Award. This
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honor was presented to the Lottery at the Council’s 27" Annual National Conference held earlier
this month in Seattle, Washington for our committed partnership with the Massachusetts Council
on Compulsive Gambling. The Lottery is extremely proud to be the recipient of this award
because we have managed to grow our business and maximize revenues returned to the
Commonwealth for the benefit of its cities and towns, while staying true to our mission of
protecting the well-being of our customers.

Over the coming weeks, we will be performing final work on these year-end figures and look
forward to sharing our finalized financial statement in September. In the meantime, | am happy to
answer any questions you may have about the estimated net profit figure shared above or
concerning the Lottery’s overall fiscal performance. | can be reached directly at 781-849-5500.

Sincerely,

;-

Paul R. Sternburg
Executive Director
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All Game Weekly Sales
YTD 2011 thru 2013
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MSLC Revenue Results

June FY13vs. FY12

($ millions)
Through June 30, 2013

Instant Tickets
MegaMillions
Powerball
Keno

Mass Cash
Race Game
Lucky For Life
Numbers Game
Super 50-50 Raffle
Megabucks
Jackpot Poker
Total

FY13 % of Total FY12 wofTotal  $ Change % Change
$258 70.5% $251 69.9% $7 2.7%
4 1.0% 4 1.2% -1 -18.6%

6 1.6% 7 1.9% -1 -14.9%

61 16.7% 59 16.6% 2 2.5%

6 1.5% 5 1.5% 0 5.7%

1 0.2% 2 0.5% -1 -55.6%

3 0.7% 4 1.0% -1 100.0%

25 6.8% 25 7.0% 0 -1.2%

0 0.1% 0 0.0% 0 100.0%

2 0.5% 2 0.5% 0 11.8%

2 0.4% 0 0.0% 2 100.0%
$366 100.0% $359 100.0% $7 1.9%
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MSLC Revenue Results

Year-to-Date FY13 vs. FY12

($ millions)
Through June 30, 2013

FY13 % of Total FY12 % of Total $ Change % Change
Instant Tickets $3,334 69.2% $3,235 68.9% $99 3.1%
MegaMillions 53 1.1% 96 2.1% -43 -44.8%
Powerball 148 3.1% 81 1.7% 67 82.4%
Keno 799 16.6% 785 16.7% 14 1.8%
Mass Cash 70 1.5% 71 1.5% -1 -1.0%
Race Game 24 0.5% 23 0.5% 1 4.7%
Lucky For Life 40 0.8% 17 0.4% 23 100.0%
Cash WinFall 0 0.0% 16 0.3% -16 -100.0%
Numbers Game 324 6.7% 332 7.1% -8 -2.4%
Online Raffle 0 0.0% 10 0.2% -10 0.0%
Super 50-50 Raffle 3 0.1% 0 0.0% 3 100.0%
Megabucks 22 0.5% 30 0.6% -8 -27.1%
Jackpot Poker 2 0.0% 0 0.0% 2 100.0%
Total $4,819 100.0% $4,697 100.0% $122 2.6%
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