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Lottery Sales Update

Overall sales for August 2012 were $17 million higher than August 2011. It marked another
great month in terms of growth; however, the prize payout percentage for the first two
months of the fiscal year was 74.1 percent, compared to 71.6 percent in FY12.

This 2.5 percent increase caused the overall net profit for the month to fall $19 million below
the net profit for the first two months of last year. As explained in previous meetings, the
payout percentage fluctuates based on the schedule or rate at which players cash in prizes.

August’s sales increase can be attributed to a $9 million spike in the Instant Ticket portfolio
thanks to the release of four new games: Lucky Stars (S1), Aces & 8’s ($2), Bank On It ($2)
and Jumbo Bucks (S5). Also contributing to the month’s strong sales performance were: a $7
million dollar increase in Powerball sales due to this August’s $325 million jackpot, which was
much larger than last year’s offering; a $2 million increase in KENO sales over last year; and,
S4 million in new sales brought in from the regional Lucky for Life draw game, which debuted
in March 2012.

Four draw games in the portfolio experienced sales decreases in August, including: a S1
million decline in Mega Millions sales due to smaller jackpots as compared to last year’s
offerings; a $1 million dip in Numbers Game sales due to continued cannibalization from
Mass Cash’s expansion to a nightly draw schedule; a S1 million decrease in Megabucks
Doubler sales due to a smaller jackpot this year; and, a S1 million decrease in CASH WinFall
sales because there have been no ticket sales since the game officially ended on January 23,
2012. 2



Historic Prize Payout Percentages
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Super 50/50 Raffle (October 1 Release)

Super 50/50 Raffle ticket sales start Monday, October 1, 2012. Tickets
will be sold via the ISYS/blue Lottery terminal and will cost $10 per
ticket.

The top prize is not set — it will grow as sales increase. The jackpot will
be updated daily and posted on masslottery.com as well as
electronically issued directly to every Lottery retailer via the ISYS
terminal. There is a minimum guaranteed $500,000 prize.

Ticket sales will end December 31, 2012 at 11:59 p.m. The drawing
will take place on New Year’s Day, January 1, 2013 with just one raffle
ticket randomly selected. The winning raffle ticket number will be
posted on masslottery.com at 6:00 p.m.

Wild Raffle Wednesdays — 5 $1,000 Bonus Prizes each Wednesday

Every Wednesday starting November 7 — December 26, five lucky ticket numbers from the pool of all tickets
sold will be randomly selected to win $1,000 Bonus Prizes. The winning Bonus Prize ticket numbers will be
posted on masslottery.com and provided to all retailers electronically.

Wild Wednesday winners are eligible to win the top prize in the Super 50/50 Raffle’s New Year’s Day
drawing.
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Instant Ticket Release (October 2)

2012 Boston Celtics Instant Ticket
Price Point: S2
Estimated Sales: $30.2 million, Estimated Net Profit: $5.8 million

4t Instant Ticket offering with the Celtics.

Since 2006, the Lottery’s Celtics-branded instant
tickets have amassed $146 million in sales and
generated approximately $24.5 million in net profit.

New $2 game offers over $19 million in immediate
“scratch and win” cash prizes, including 15 top prizes
of $50,000, and 491,640 prizes ranging from $10 to
$10,000.

The ticket will also feature second chance
opportunities through which players can enter their
non-winning tickets to win unigue game-night
experiences, team-branded gear, commemorative
“banner year” collectables and more money — up to
$50,000 cash - in a contest held on the famed
parquet floor court during a Celtics’ home game.



Instant Ticket Release (September 18)

Money Roll
Price Point: S2
6 Day Sales: $267,000

Spooky Loot . ol | A
Price Point: 55 O A A i P'ln TF
6 Day Sales: $742,495 \¢ D :fx.nnum itk 1059 Fop

Silver, Platinum, Gold 7s
Price Point: S5
6 Day Sales: $1,849,500

510,000 A Week For Life
Price Point: S20
6 Day Sales: $1,754,000
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2012 New England Patriots Instant Ticket (Sept. 4)

NEW ENGLAND PATRIOTS  NEW ENGLAND PATRIOTS 2012  NEW ENGLAND PATRIOTS  NEW ENGLAND PATRIOTS

s2

ey
=$50 000!

NEW ENGLAND PITHIBI'S NEW ENGLMII PAI'IIOTS 20 12 H!W llIGI.MD PATIIDTS NEW ENGLAND HTIIDI'S

2012 New England Patriots
Price Point: S2
20 Day Sales: 54,132,317

Of the over 4,500 fans who entered the 2012 New England Patriots
Instant Ticket Launch Contest by “liking” the Lottery’s Facebook
page, a total of 125 fans won tickets to attend the exclusive event.
Each winner plus their guest watched a Patriots practice. The event
was capped off with a drawing in which envelopes containing each
contest winner’s name were placed into a drum with one person
randomly selected to win an Away Game Trip Package for two (2) to
see the Patriots play in Miami, Florida on December 2 and S500
cash. Laurie J. Sparks of Roslindale, MA, who attended the launch
celebration after a friend entered her into the Facebook contest,
was the lucky winner of the trip package valued at $15,000.
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Instant Game Monthly Sales
September 09 thru August 12
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KENO Game Monthly Sales
September 09 thru August 12
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Race Game Monthly Sales
September 09 thru August 12
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SPEND $6 TODAY TO WIN! LUCKY FOR LIFE’S

O BEUNIS LA KA INKE:

Visit masslottery.com for more detalls- i s @
“You must be 18 years or clder to play the Massachusetts Lottery. Subject to the Rules and Regulations of the H__aﬁs"ﬁchusetb Lottery

New England’s six “Lucky for Life” state lotteries are currently offering a

two-week long promotion through which players have the opportunity to
win $1,000 in a Bonus Drawing.

Players who wager $S6 or more on a single Lucky for Life ticket will receive a
“Bonus Ticket” into a drawing to win $1,000. In Massachusetts, a total of 14 S L B

. . o : SPEND 5
$1,000 prizes will be awarded. Winning ticket numbers will be posted on §6_ ediI8ormare ae akal oL

10 WIN‘- ticket and receive one “BONUS TICKET”
masslottery.com on October 2.

into a drawing to win $1,000!

el 1o participate tell the retailer you want your $6
| or more Lucky for Life purchase to be on the
| same game ticket. Each ticket worth $6 or
more will generate a “Bonus Ticket”
Registration Form.

1| 14 PRIZES WILL BE AWARDED!

Winning Bonus Ticket entry
numbers will be posted at

The goal of the promotion is to increase awareness of the game across its
six state marketplace. All participating states are advertising the promotion
with a radio spot, produced by the NH Lottery’s advertising agency, GY&K.

The spot began running on September 17 statewide on drawing days AP T
(Monday and Thursday). We also purchased four days of front-page e mﬁwmmﬂa |
banner advertising in the Boston Metro newspaper, as well as

leveraged our existing platforms: masslottery.com, Facebook, Twitter,

daily drawing announcements on YouTube and our 7,400+ retailers to
advertise the promotion.

Lucky for Life sales for the first full week of the $1,000 BONUS DRAWING promotion were $917,078. Those sales
were 12% higher than the average sales for the first two weeks of September, or a $99,539 increase.
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Numbers Game Monthly Sales
September 09 thru August 12
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Mass Cash Game Monthly Sales
September 09 thru August 12
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Megabucks Game Monthly Sales
September 09 thru August 12
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S5.44 million Megabucks Doubler jackpot winner

Christine Richotte 5,440

/
Five Miltion, Four Hundred Forty Thousand Dollars:

BUCKH

MEGA BUCKE]
DOUBLER

o
349 . ) September 12, 2012
THELOTTERY, )

Christine Richotte of Montague’s
faith in her Megabucks Doubler
numbers finally paid off after she
matched all six numbers in the
September 12th drawing to take
home the game’s $5.4 million
jackpot. Richotte, a long time
Megabucks player, plays a
combination of her own, her
children’s, and her late husband’s
birthdays.

The winning ticket was sold by
Stop & Shop located at 89 French
Kings Highway in Greenfield. The

supermarket will receive a $25,000
commission on the sale.
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Cash Winfall Game Monthly Sales
September 09 thru August 12
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Mega Millions Game Monthly Sales
September 09 thru August 12
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Powerball Game Monthly Sales
September 09 thru August 12
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Online Raffle Game Monthly Sales
September 09 thru August 12
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All Game Monthly Sales
September 09 thru August 12
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MSLC Revenue Results
August FY13 vs. August FY12

(5 millicns)

Throwgh September 1, 2012

Instant Tickets
MegaMillions
FPowerball
Keno

Mass Cash
Race Game
Lucky For Life
Cash WinFall
Humbers Game
Megabucks
Total

Instant Tickets

Online Games
Total

FY¥13 % of Tokal F¥Y12 % of Total % Change % Change

2300 53 1% 3201 EE.TH 8 E e
5 1% a 14% -1 -133%

15 3% & 15% 7 ToI%
74 15 5% T3 17 2% 2 2%

T 1.5% T 16% O - 3%

2 0% 2 0.5% 0 E

4 1.0k 0 0.0% 4 $00.0%

0 2 -2 -300.0%:

31 7% 32 TE% -1 -3EE

2 0.5% 3 0.7 -1 -17.%
3440 100 0% 3423 100.0% - I A0%
3300 52 1% 3201 BE.TH 8 3T
3140 31.5% 3133 3% 38 -
3440 100 0% 3423 100.0% 7 A0%
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MSLC Revenue Results

FY13 vs. FY12

(% millicrs)

Through Seperrber 1, 2012

Instant Tickets
MegaMillions
Powerball
Keno

Mass Cash
Race Game
Lucky For Life
Cash WinFall
Numbers Game
Megabucks
Total

Instant Tickets
Online Games
Total

FY13 % of Total FY12 % of Total % Change % Change
3543 £2.8% 3520 52 E% $23 45%
g 1.7% 11 14% -2 -14.7%
21 1E% 13 1.7% 8 EEE%
133 16.5% 128 17.0% 5 38%
12 1.5% 11 15% 1 =A%
4 0.5% 4 05% 0 10.8%
2 1.0% 0 0D% 8 100.0%
0] i - -100.0%
55 7.0% 57 TEM -2 3T
4 0.5% il 0% -1 -120%
$780 100.0% 755 100.0% 24 4.4%
3043 £5.5% 3520 55 8% $23 45%
246 30.2% 236 I% 10 4.4%
3784 100.0% 755 100.0% 34 4.4%
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Lottery Reform Scorecard

Procurement

e  The Office of the Comptroller recently named the Lottery to the Prompt
Pay Honor Roll for its success in capturing one of the top 10 largest
discount amounts among state agencies.

Operations

e  We are working on the development of a manual for our sales agents to
clarify responsibilities and expectations.

e The Executive Director has added additional internal resources — a
member of the Asset Protection Department with considerable
institutional knowledge — in the review and revision of departmental policy
and procedures. As reported earlier, we are in the process of revising and
developing the Compliance Department’s policies and procedures.

24



Thank you for the opportunity to share
this information. We look forward to
your feedback and to further discussion
on these figures, as well as other
Lottery initiatives.
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