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Lottery Sales Update

Overall sales for July 2012 rang in $17 million higher than July 2011 sales; however, while
there was considerable year over year sales growth, there was also a sizable increase in
the prize payout for the month. As explained in previous correspondence, the payout
percentage fluctuates based on the schedule or rate at which players cash in prizes.

The prize payout for July 2012 was 75.5 percent, as compared to 69.2 percent in July
2011. This 2.1 percent increase in prize payout resulted in an $8.8 million decrease in net

profit as compared to last year.

The sales increase can be attributed to a $14 million increase in the Instant Ticket
portfolio; a $3 million increase in KENO sales following a July 4th second chance
promotion; a S1 million increase in Powerball sales due to a slightly larger jackpot
offering; and, $4 million in new sales were brought in from the regional Lucky for Life
draw game, which debuted in March 2012.

There are three games in the portfolio that experienced sales decreases in July. Mega
Millions sales were down $1 million due to smaller jackpot offerings as compared to last
year; sales for The Numbers Game declined S1 million due to continued cannibalization
following Mass Cash’s expansion to a seven night-a-week schedule; and, Cash WinFall
sales were down $4 million because there have been no ticket sales since the game
officially ended on January 23.



Instant Ticket Release (September 4)

2012 New England Patriots Instant Ticket
Price Point: S2
Estimated Sales: $30.2 million, Estimated Net Profit: $5.8 million

e 31 |nstant Ticket offering with the Patriots.

NEW ENGLAND PATRIOTS  NEW ENGLAND PATRIOTS 20712  NEW ENGLAND PATRIOTS ~ NEW ENGLAND PATRIOTS

e Previous two games have both been great
successes. The S5 ticket, released in 2009 is 92%
sold and projected to be gone before the end of this
season. The S2 ticket, released in 2011, ended on
August 2 after just 11 months in market.

e To-date, the two tickets combined for $169.1 million
in sales and generated approximately $23.3 million
in net profit.

e New S2 game features immediate cash prizes
totaling over $19.6 million, and also a 2" Chance
Drawing through which players can enter their non-
winning tickets for a chance to win one-of-a-kind VIP
Game Day packages, Away Game Trips and more
money ($15,000).

e One (1) lucky 2" Chance winner will also be selected
to participate in a “Halftime Challenge” at Gillette
Stadium and win up to $200,000 cash.
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2012 New England Patriots Instant Ticket Facebook Launch Contest

@ Massachusetts State Lottery 2012 NEP Instant Ticket Laun... -

NEW ENGLAND

PATRIOTS

ENTER FOR A CHANCE TO U?lN

AN EXCLUSIVE PRIZE PACK C

Two (2) tickets to enter the * '* Watch the New England

Instant Ticket Launch Event Stadium prior to the Ticket

at Gillette Stadium on 8/27/12 Launch Event

One grand prize winner will win (1) Away Game Trip Package

* to see the Patriots play in Miami on December 2, 2012.

Entry deadline: Friday, August 17, 2012 at 2:00 p.m. ET

AGE

2012 New England Patriots ™ Patriots ™ practice at Gillette

ENTER NOW |

OFFICIAL RULES SHARE WITH FRIENDS

To celebrate the new S2 ticket’s launch, the
Lottery sponsored a contest on Facebook
through which 125 fans were selected via a
random drawing to win two tickets to
attend the Launch Event on August 27 at
Gillette Stadium.

The Lottery’s 95 original retailers were also
invited to attend the event which will
feature a closed Patriots team practice.

At the Launch Event, all 125 winners will be
entered into a drum drawing in which one
(1) entry will win an Away Game Trip to
watch the Patriots play in Miami on
December 2.

Over 4,500 people entered the contest,
3,400 of which were new fans to our
Official Facebook page. The Contest helped
to build additional exposure to the page
and further advance and enhance our

social media marketing program. 4



August 2012 Instant Tlcket Sales

Lucky Stars
Price Point: S1
2 Week Sales: $S688,356

Bank On It
Price Point; S2
2 Week Sales: $1,885,104

Aces & 8’s
Price Point; S2
2 Week Sales: $1,743,098

Jumbo Bucks
Price Point; S5
2 Week Sales: $6,388,800

ﬂﬂm

WIN UP TO

$10,000!
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Weekly Instant Sales Comparison FYO6-FY13

Week 7
FY 13 $59,762,521
FY 12 $58,151,472
FY 11 $56,171,378
FY 10 $56,542,285
FY 09 S57,886,480
FY 08 S55,750,904
FY O7 S54,648,423
FY 06 $56,320,258




Monthly Sales

Instant Game Monthly Sales
August 09 thru July 12
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$50,000,000

Tay June July
5242954 81

$- Auglst September | October November | December January Fetruary March il

Auglst1 1-July12 Montnly Sales | 529074292 | s22222772 | s2¢288184 | s203,27235 | s288100,44 | s20492207 | 528879818 | s2502552 | s280.48809 | s2eemeaz | 525111928
—+— Augst10-July11 Monthly Sales | 527975885 | 522415431 | 523020851 | 329088077 | 524510412 | 528951108 | 523182254 | s2am9z3g1 | 52348419 | sme91e07 | 523781340 | s22m2emsa
—— AugustS-July10 Manthly Sales | $28459973 | 522502858 | S22353015 | $207.786.35 | $24519992 | s2=1.62002 | 523087056 | s23273874 | 528577885 | 520073859 | 522945315 | s21983423

m Month Ending




Monthly Sales
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KENO Game Monthly Sales
August 09 thru July 12

Maovemnber

Decamber

Janusry February

Al

May
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Augist1-July12 Manthly Sales

572637541

589,187,172

SE0077.881

575178823

5016881,424

$r4.406681 | 384884172

583,579,007

582438 549

577068745

550,496, 498

358 534238

—+— Augist10-July11 Monthly Sales

§71819,367

558,929,801

558 222815

572859,948

BE7ATIH4

$80,753,004 | 583,723,343

$83,288,022

581846220

575374500

552,809,282

§55511,585

—e— AugstD® July10 Monthly Sales

589,959,878

558,950,538

558,451,730

§72043.31

5508913417

571,790,488 | 582282300

580 463,783

555/548,080

5712815209

55680812

558082403

Month Ending




We will be holding a KENO second
chance promotion during Labor
Day weekend. Every KENO, KENO
Bonus & KENO-to-Go ticket sold
from August 31 — September 3 will
have a second chance to win

$2,012.

We held the same type of
promotion during Memorial Day
weekend; sales were $284,094
higher than sales on the same days
in 2011 (which was also a second

chance promotional period).

(1111111

Labor Day KENO Second Chance Promotion

'
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1 . YOUR

TICKETS!




Race Game Monthly Sales
August 09 thru July 12

$3,000,000

$2,500,000

$2,000,000

$1,500,000

Monthly Sales

$1,000,000

$500,000

Tay June July
51,802,080

$- Augist Septerber October Movember | December January February March Al

Augist11-July12 Monthly Sales | S2072780 | $1704818 | $169334¢ | s2180772 | $1.733188 | 52162232 | $19415768 | 51906820 | $1880840 | 52408140 | 51847872
—+— Augst10-July11 Monthly Sales | 51890883 | $1520829 | 51517426 | S2028083 | 51808235 | 51878807 | 51728018 | 51744067 | 1676082 | 52045227 | 81671117 | 31578823
—— AugstdS July10 Monthly Sales | 51809525 | $1485347 | 51434832 | 51794758 | 51,208948 | 51749828 | 51547928 | 51546827 | 31582824 | 51808272 | 51439128 | 51458854

Month Ending




Lucky For Life Game Monthly Sales
August 09 thru July 12
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Numbers Game Monthly Sales

Janusry

August 09 thru July 12

February

March

Al

July

Augist1-July12 Manthly Sales

531896957

§25,134513

524989241

531,502,848

528,103,834

31223074

520412980

525986018

§25821,532

531,954,317

5251226891

524 550,515

—+— Augist10-July11 Monthly Sales

$32243654

520,288,575

528342732

§33,188,833

528,725,004

31,355,851

520812928

527083003

SIroT0 T4

533,498,382

520820847

825,548,523

—e— AugstD® July10 Monthly Sales

22575271

528319788

525935233

§33272384

329,880,818

512,784,621

527 275,789

570786848

820805,374

F33.217.888

528308650

525,780,080

:NUMBERS
INIGAME

Month Ending




Monthly Sales
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Mass Cash Game Monthly Sales
August 09 thru July 12

January

February

March

Al

August? 1-July12 Manthly Sales

$6,881 992

55,481.313

55,491 048

56829977

55,588,978

58,820 344

55,835,398

'$6,865839

55,844277

893,184

§5,330 344

—+— Augist10-July11 Monthly Sales

54,285 392

53,420,008

53,431 267

54373524

54089223

54317543

53485719

818711

53,555 490

54,368 496

53,519,588

—&— AugstD3-July10 Manthly Sales

54,421 481

53,802774

53,4688 431

54,300 497

53,200,104

54280568

53,428 1688

53,417 708

53,498,186

54324139

53,420,092

Month Ending




Monthly Sales
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Megabucks Game Monthly Sales
August 09 thru July 12

October

Drecember

Janusary February

harch

Al

May

July

August? 1-July12 Manthly Sales

52,833 980

52,327,303

32418913

$3,249851

53381284

53540270 | 52879230

51880570

§1,62889

§2188.470

1,730,305

51,704,484

—+— Augist10-July11 Monthly Sales

32871261

524851009

32220819

523505820

52409018

324818937 | 32205105

318678503

$1,900 544

2538 472

52,155,685

52194423

—a— AugstDS-July10 Manthly Sales

52953182

28107

52386330

52781500

$3,185819 | 52570280

s27r6858

52974058

52584907

52,047,968

$2,120.278

MEGABUCKE]
DOUBLER

Month Ending




Cash Winfall Game Monthly Sales

August 09 thru July 12
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$- Augist September | Octcher | Movember | December | Janusy Februsry | March Agril Wy June July
Augist1T-July12 Mentily Sales | S21008%2 | S1700768 | 51772788 | S1.828478 | 51518824 | $2881202 5 s 5 5 5 5
—+— AugustiC-July 11 Montly Sales | 53859328 | 51854272 | 54833498 | S2379763 | 54470730 | S2306710 | S1884820 | 51541414 | 51899700 | 54907088 | S1824228 | 54329200
—&— Augst03-July10 Maontly Sales | S4355388 | S2.2558¢ | 54894382 | 54118505 | 53290205 | 54135018 | 53135552 | S2081670 | 34005285 | 52535028 | 54472720 | 5199154
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Mega Millions Game Monthly Sales
August 09 thru July 12
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Augiet1i-July12 Monthly Sales | S6044294 | $6093254 | S4732230 | $5200480 | 59455588 | S5501.441 | S5368877 | 522974084 | S5112305 | $5867252 | saZsspen | s407028
—+— Augist10-July11 Monthly Ssles | 58210970 | $4721824 | 57127421 | S5883271 | $15559,859 | 515471,338 | 55800784 | S18578585 | 5595418 | 55918940 | S582421% | 543310
—a— AugstdS July10 Menthly Sales | §25,167.584 | $7,938388 | S11679.247 | S8,880.758 | $10675487 | 510591247 | 57211225 | S5249310 | 59954180 | 57945979 | 54673863 | S47281E2

Month Ending




Powerball Game Monthly Sales

August 09 thru July 12
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Augist1-July12 Monthly Sales | S8203782 | $3880797 | $7.5723686 | S6.301130 | 54483881 | S7.O78580 | 512272938 | 55144580 | S6370478 | 57224275 | S6.6552330 | S6571.261
—+— Augst10-July11 Monthly Sales | 54,948 355 54,484,904 53,923 359 55,870,310 83433022 54,937,358 55983943 56,308 434 85098333 | 57405291 83714084 54,759 451
—a— AuglstDS July10 Manthly Sales 5 5- 5 5 5 52412829 | 55302128 | 58240930 | 57580897 | 59356809 | S4672170 | 5432534
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Online Raffle Game Monthly Sales
August 09 thru July 12
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Monthly Sales
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All Game Monthly Sales
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542238504

53377748

535061008

543940955

538932114

343955590 | 3372,18523

540840228

$373,789.43

540882407

§359,20513

534385304

—+— Augist10-July11 Monthly Sales

541061598

§325029,14

533768584

41943311

$380,873,19

$40201440 | 5243,68506

$381,290,35

§343,42926

5434978 87

5341,858 51

§332,008,02

—e— AugstD® July10 Monthly Sales

542844202

532577819

12956242

$424 83325

5350691 29

541251903 | 524342595

$341,6890 25

535248329

542442883

33340205

531942084

Month Ending




MSLC Revenue Results

FY13 vs. FY12

($ millions)

Through July 28, 2012

Instant Tickets
MegaMillions
Powerball
Keno

Mass Cash
Race Game
Lucky For Life
Cash WinFall
Numbers Game
Megabucks
Total

Instant Tickets

Online Games
Total

S %
FY13 % of Total FY12 % of Total Change Change
$243 £9.7% $229 58.5% $14 5.2%
4 12% 5 15% -1 -16.6%
6 1.7% 5 14% 1 23.3%
59 15.9% 56 16.7% 3 £0%
5 15% 4 1.3% 1 12.5%
2 05% 2 D5% 0 13.9%
4 1.0% 0 0.0% 4 100.0%
0 4 -4 -100.0%
25 7.0% 26 7.7% -1 3%
2 0.5% 2 0.7% 0 -20.1%
$349 100.0% $332 100.0% $17 5.0%
$243 63.7% $229 B8 9% $14 £2%
106 30.3% 103 31.1% 2 24%
$349 100.0% $332 100.0% $17 5.0%
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Lottery Reform Scorecard

Procurement

— Developing two new procurement instruments: (1) to ensure
management of potential conflicts by vendors and (2) to remind PMT
members of disclosure responsibilities upon circulation of bids.

Operations
— Continued development of compliance policies and procedures.
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Thank you for the opportunity to share
this information. We look forward to
yvour feedback and to further discussion
on these figures, as well as other
Lottery initiatives.

THE lOITEI!Y\b




