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Lottery Sales Update

It is a great pleasure to report that fiscal year 2012 marks a highpoint in our 40-year
history as we produced a record-breaking year all around for the Lottery.

Overall sales for July 1, 2011 through June 30, 2012 rang in at $4.740 billion, topping
the previous sales record of $4.709 billion set in FY08 by $31 million. More
importantly, the Lottery is returning an unprecedented $981 million in net profit to
the Commonwealth in FY12 - a full $87 million higher than the $894 million initially
projected for the year and $30 million higher than the previous profit record of $951
million set in FY06.

Strong sales in June 2012 capped off the Lottery’s banner year with overall sales for
the month ringing in $17 million higher than June 2011 results.

The prize payout for the month was 74.8 percent, as compared to 72.73 percent in
June 2011. The increase raised our overall prize payout for the year from 71.45
percent to 71.65 percent.



Lottery Sales Update

The sales increase in June 2012 was largely driven by a $13 million bump in the
Instant Ticket portfolio. Also contributing to the strong month was a $3 million
increase in Powerball sales due to a higher jackpot offering than last year, along with
the ticket price increase to $2; a $2 million increase in Mass Cash sales; a $1 million
increase in KENO sales; and, $4 million in new sales brought in from Lucky for Life,
which debuted in March 2012.

There are four games in the portfolio that experienced sales decreases in June. Mega
Millions sales were down $2 million due to smaller jackpot offerings as compared to
last June; sales for The Numbers Game declined $1 million due to continued
cannibalization following Mass Cash’s expansion to a nightly schedule; Megabucks
sales were down $1 million due to last year’s higher jackpot offering; and, Cash
WinFall sales were down $2 million because there have been no ticket sales since the
game officially ended on January 23.

Over the coming weeks, we will be performing audit work on these year-end figures
and look forward to sharing our finalized financial statement in early September.



August 2012 Instant Tlcket Release

WINUPTO
Lucky Stars [ $10,000!

Price Point: $1
Top Prize: $10,000

Bank On It
Price Point: $2
Top Prize: $50,000

Aces & 8’s
Price Point: $2
Top Prize: $50,000

Jumbo Bucks B T - P WIN UP TO :
Price Point: $5 $1,000,000!

Top Prize: $1 million
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June 2012 Instant Ticket Sales

7-11-21
Price Point: $1
37 Day Sales: $4,597,324

$50,000 Grant
Price Point: $2
37 Day Sales: $11,530,180

Red White & Blue 7’s
Price Point: $2
37 Day Sales: $10,629,804

Double Platinum Payday
Price Point: $5
37 Day Sales: $21,040,470
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Double Platinum Payday Recall

e e On]July 16, the Lottery announced a recall of the $5 “Double
EEL‘J Platinum Payday” instant game after identifying quality control
DWBLE errors that were made by the ticket vendor during the printing

b l-hﬂ I'TF, " ” M__ process, including distributing duplicate tickets and incorrectly
ﬁ! PA"’D\AY*’ : j bundling the game cards.

e The errors could lead to potential accounting issues for the
Lottery and its retailers selling the game. According to G-Tech
Corporation, the game manufacturer, the problems which
occurred during the cutting and packaging of the tickets, led to
an incorrect number of tickets inserted into several books

- within the 25.2 million ticket print run, leaving some books with

WINuP TOo 10 TIVIES! two additional tickets and others short two tickets.

m FOEmIF RINETID

e The errors also produced an instance of at least one duplicate
book of tickets being printed and shipped to a retailer - a
quality control issue that severely limits the Lottery’s ability to
reach projected revenues, as well as serving as an inconvenience
to players who may win a prize on a duplicate ticket with an
extended claims process.
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Double Platinum Payday Recall

e We were able to identify issues within the game through our internal control system and
after weighing potential implications took immediate action, terminating sales of the
game to ensure the continued security and integrity of our operations and to protect the
interest of our retail partners and our players.

e Terminating the game involves immediately ceasing ticket sales at Lottery retailers and
retrieving all unsold inventory of the game. All licensed Lottery retailers statewide began
receiving electronic messages via their in-store sales terminal that the game will be
blocked from further activation and directing stores to remove the game from their
shelves.

e There are 6,808 retail locations statewide that were carrying “Double Platinum Payday.”
Lottery staff will collect and conduct an inventory of all books, then arrange for their
secured destruction.

e Approximately 30 percent of the game had been distributed to retailers since the game

was released on June 12, 2012. The game generated $21,040,470 in sales over a 37-day
period in the market.

e All prizes for tickets already sold will be paid. Players with winning tickets in hand will be
able to claim prizes for the game through Fall 2013 (date TBD).



Instant Game Monthly Sales
YTD 2010 thru 2012
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J0-Ju 3B -0t 28-0nf JF-Dec 31-Dec 4-Fieb J-Mar 31-Mar 2B-Apr 2-.Jun 30-Jun

| 2012 Monthly Sales | 3289,340, ( 5290,742, | 232,227, | 5242 861,| $303,379, 5265,100, | 5304922, 5258796, $265,035,) 5260486, ) 5328476, | 5251,115,

—a— 2011 Monthly Sales | 5277,436,| 5279,756,| 5224,154,| 5230266, 5290680, 5245,104,| $269,511,( 5231.842,( 5238,933,| 5234,640,) 5254.916,) 5237818,
1

o9,| 3281,520,| $230,670,| $232,736,| 235,776, | 280,736, | 5229453,

—8—2010 Monthly Sales | 5290,351,| 5284,59%,| 5225,026,| 5223,532,| §297,7EE,| 5245,
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Keno Game Monthly Sales
YTD 2010 thru 2012
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! 2012 Monthly Sales | 570,087 6| 572,637,5| $59,167,1| $29,077.6 $75,176,5) 361,681,4| 374,4566,6| 364,684,1( 363,579,0( F62.435,5| 77.066,7| 5504964
—— 2011 Monthly Sales | 570.481,8] 571,819,3| 555,939,6| $58,222,8| $72,650,9) 357,173,9| 360,753,9) 363,723,3( $63.265,0( 561,5%46,2| 575,274,5| 556,609.5
—8— 2010 Monthly Sales | 570,622,3| 569,959,8| 555,950,5| $55,451,7| 372,043,3) 356,913.4| 371,790,4 | 362,282 3| F60.453,7( $558,646,0/ 571,815,3| 556,506,3
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Race Game Monthly Sales
YTD 2010 thru 2012
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L ucky For Life Game Monthly Sales
YTD 2010 thru 2012
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Mumbers Game Monthly Sales
YTD 2010 thru 2012
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30-Ju -SED -0t 28-0hct F-Dec 3-Dec 4-Fab -dar 31-har 2B-Apr 2-Jun 30-Jun
2012 Monthly Sales | $32,241,2] §31,896,9) 525,134,5( 524,980,8| 531,502,6| 526,103,6| §31,223,0| 526.412,9( 525,586,0| $25,821,5| 31,5543 | 525,122.6

[&1]

—a—2011 Monthly Sales | $32,410,2) 532,843,6] $26,268,5| 526,342,7| 533,185,6) 526,725,0( §31.355,58| 526.612,9| 527,063,0) $27.070,7| 533.498,3( 526,620,
—a— 2010 Monthly Sales | $32,746,4) 532,575,2] $26,319,7| 525,935,2| $33.272,3| 526.660,6( $32,764,6| S27.275,7| 527,076,6) $26.805,3) 533.217.56( S26,306,6

Month Ending
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Numbers Game Second Chance Promotion

To help boost
Numbers Game sales,
we will be holding a
second chance
promotion from
August 5 -18, giving
players a chance to
win $730 - the cost of
playing the Mid-Day
and Evening Numbers
Game every day for a

year.
:NUMBERS

[Pley FREE {or One Yea

:NUMBERS

NON-WINNING TICKETS HAVE A
SECOND CHANCE TO WIN $730!

Purchase a 4-digit NUMBERS GAME ticket worth $1 or more from August 5 through August
18, 2012 and match the “Play Free™ 4-digit number (in the exact order) posted on
www.masslottery.com the day after your ticket's game has been drawn and win
$730.* Mid-Day or Evening NUMBERS GAME tickets are eligible to win.

Each day, starting on August 6 after 10:00 a.m., a 4-digit number will be posted. This
iplay Free® 4-digit number will differ from the previous day's winning numbers. If the
ticket you purchased for the previous day's Mid-Day or Evening drawing has the exact
same number, you win $730." (“Play Free” winning numbers drawn Saturday and Sunday
will be posted on Monday.)

You must present the original NUMBERS GAME ticket(s) to one of the six Massachusetts
Lottery offices to claim your prize(s), or call 781-849-5610 and request to have a claim
form be mailed to you. Prizes must be claimed within 30 days of the “Play Free for
One Year” drawing.

must be 18 years or older to play the Massachusetis Lottery. To claim a prize you must present valid
eto identification and preef of a Secial Security number. Yeu prize will be mailed to you in appreximately twe

eost to play The NUMBERS GAME twice a day for one year is $730. Play

- FREE
SO 1I-EI.OI'I'ENS ) for
the Lottery T One Year!
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Monthly Sales

MassCash Game Monthly Sales

YTD 2010 thru 2012
58,000,000
$7.000.000
$6,000.000
55,000,000
54,000,000
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52,000,000
51,000,000
3-

30-Ju 3-5ep 1-Dct 28-0t I-Dec 31-Dec 4-Fab FMar 31-Mar 2B-Apr 2-Jun 30-Jun

2012 Montnly Sales | $5.238,18| $6.861,99| 55.461,31| 55.491,04| 56,629,97| $5,586,97 56,520,34| 55,535,39| 55,665,63| 55.,644,27( 56,913,168 55,330,34

—s—2011 Monthly Sales | 54.192.05| $4.285,39] 53.420,00] 53.431,26] 54,373 52[ 54,080 22| 54,317,54] 53.485,77] 53.618,71] 53,555.49] 54,356.40] 53,519.58

—e—2010 Montnly Sales | 54.365.82| 54,421,458 53.502,77| $3.458,43| 54,390,40] 53.890,10 $4,289,56 53.428,16| 53.417,70| 53.459,16] 54,324.13 53.430.00

Month Ending
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Monthly Sales

Megabucks Game Monthly Sales
YTD 2010 thru 2012
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—a—2010 Monthly Sales $3.364 836] 2,053,188 %2.316,10| $2,356,33| 52,730,66| $2,761,50| 53,165,61| 52,570,28| 52,776,835 52,97405
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Monthly Sales

56,000,000

55,000,000

54,000,000

53,000,000

52,000,000

51,000,000

Cash WinFall Game Monthly Sales
YTD 2010 thru 2012
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Mega Millions Game Monthly Sales
YTD 2010 thru 2012
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Powerball Game Monthly Sales
YTD 2010 thru 2012
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Powerball Jackpot Awareness Ads

On Wednesday, July 18, the
Lottery engaged Boston.com
for a Jackpot Awareness
campaign to promote
Powerball’s $100 million
jackpot.

For a $3,500 investment, the
Lottery received a series of
rotating ads (3,900 total
impressions) from 7am-
7pm.

Powerball sales for that day
were $420,000 -- $18,000
higher than sales for April’s
near $100 million jackpot
and $70,000 higher than
December 2011’s $105
million jackpot.

COwWERD

Compare hundreds
of travel sites at once.

Just found at KAYAK.com: e dindimbes . A RN

Las Vegas, NV Hotel Deals

$30" Excalibur Hotel...

$38" Flamingo Las Vegas ¥ i

38" Luxor Hotel and...

m BostonGlobe.com

Jul. 18,2012 Updated: 9:33 AM Sign In | Register now

' 87" Partly sunny
K Weather| Traffic

4q]

TODAY'SGLOBE NEWS YOUR TOWH

@ Boston Deals
Latitude 43 $15 for $30 worth of seafood,
sushi, and American fare in...
Get this deal

post
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BUSINESS SPORTS LIFESTYLE ABE THINGSTODO TRAVEL CARS JOBS REALESTATE WEEKLYADS

HOTTOPICS Brownvs. Wamen Weather forecast Beaches 'Dark KnightRises' RedSox EEE

| INSIDE JOBS: Findajob EMPLOYERS: Postajob

PICTURES

Making the most

of little spaces
Turns out that 300
square feet can be roomier
than you think. Story

Love Letters: Torn between two lovers

s Weather: Storms later, then some relief
FDA bans plastic BPA from sippy cups
Boy sought to play Michael Jackson
Sheen 'genuinely interested' in 'ldol’ gig
» Balloonists recount harrowing fiight

2 men stopped at border for illegal candy
= 13 Bridge named for Tuskegee airmen

E I‘.
Tanglewood75 Li

JURE 215697 2 |

SPORTS»

Teams & blogs v

WHITE SOX 7, RED S0X 5
Youkilis blast
lifts White Sox

FEATURED JOB

Brown raises 60 percent of
large donations in Mass.

A Globe analysis shows US Senator Scott Brown is
collecting most of his big donations in Massachusetts, in
contrast to challenger Elizabeth Warren. (Bcston Globe)

» Wlore coverage of the Brown-Warren Senate race

Interviewing for All Pesitions!

.ﬁm At our new location acrass from
. South Shore Plaza July 16,17&18.
TheGallrianOf ey e

Click for more information!

Syrian defense minister killed in blast
A suicide bomber struck the National Security building
in Damascus, killing Dawoud Rajha. (4F, 658a.m)
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POWER[EINNE

I'u'lom -to-be CEO rivets working world

| | As Yahoo names Marissa Mayer its
CEOQ, luring her away from Google,
working moms still debate having it
all' but say they're encouraged

THERE ARE

$100 MlIIlon

REASONS TO PLAY!

wing is Wed. July 18
k here for more infa ~

» Discuss | Baskin: Ever a right time to have a baby?
+ DallyDose: Why not a real matemiy leave?

PICTURES

Star-gazing at 'Dark Knight' premiere TODAY'S DEAL » @ BostonDeals

Buttermilk Falls Inn + Spa
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Online Raffle Game Monthly Sales

YTD 2010 thru 2012
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Monthly Sales

All Game Monthly Sales
YTD 2010 thru 2012
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MSLC Revenue Results
June FY12 vs. June FY11

{3 millions)

Instant Tickets
MegaMillions
Powerball
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Mass Cash
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2 0%
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0 0%

0 0o%

5342 100.0%

5238 3%
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$ Change Change

13 6%
-2 -25.5%
3 BL1%

1 1.5%

2 4%

0 11.8%
", -100.0%
-2 5%
-1 227%
0 100.0%

4 100.0%
7 5.1%
513 5.6%
4 15%
517 s1%
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MSLC Revenue Results

FY12 vs. FY11

(% milions)

Instant Tickets
MegaMillicns
Powerball
Keno

Magzs Cash
Race Game
Cash WinFall
Humbers Game
Megabucks
Raffle Game
Lucky For Life
Total

Instant Tickets
Online Games
Total

Fayout % Fyi2 % of Total
epswmmands | 53,208 55.3%
E0% 98 21%
E0% a2 17%
0% 800 15.7%
E5% T2 1.5%
0% 24 0.5%
E0% 17 0.3%
3% 338 A%
=% 31 5%
E0% 10 0.2%
E0% 17 D.4%

24784 100.0%
53,296 £B.3%
1,488 .1%
4784 1000%
Yaar 6,/26/11-6/30:12
366 days

FyY41 % of Total
231059 ga.2%
103 23%
62 14%
780 17.4%
47 1%
21 15%
35 8%
350 TE%
28 15%
i 1.0%
i 1.0%
24484 100.0%
33,059 £B.2%
1,425 3E%
4484 100.0%
Year 6/27/10-7/2/11
365 days

$ %
Change Change
8237 7.7%
-5 -4.5%
20 13.3%
20 2.5%
25 E15%
3 11.8%
-18 £13%
-12 2.4%
3 5.5%
10 100.0%
17 100.0%
2300 E.7%
2237 T.T%
63 2.4%
3300 7%
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Update on Other Initiatives

Charitable Gaming:

Under its enabling legislation, the Gaming Commission must file a report on charitable
gaming, raffles and bazaars (i.e., “casino nights”) by July 315t. Over the course of the last two
months, the Lottery has met with representatives from both the Gaming Commission and
the Attorney General’s Office to discuss who should assume responsibilities for these
activities, and whether, from a public policy standpoint, centralization of these
responsibilities makes best sense. The Lottery currently has oversight responsibilities for
bingo games held around the Commonwealth (which generate $38,815,684 in gross
revenues), sells charitable gaming tickets to charities, and has additional, but more limited,
responsibilities relating to bazaars and raffles. The Gaming Commission continues to work
with the Lottery and the AG as it finalizes its report and recommended course of action.

Tribal -State Compact:

The Treasury and Lottery met with the Governor’s Office to advance the Lottery’s position
on behalf of the Commonwealth’s cities and towns in connection with negotiations with the
Mashpee Wampanoag Tribe and a tribal gaming compact. A compact was signed by the
Governor and the Tribe on July 12th and now awaits legislative approval. The compact as
signed includes favorable provisions relating to the Lottery’s existing games as well as
potential online products.
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Thank you for the opportunity to
share this information. We look
forward to your feedback and to

further discussion on these figures, as
well as other Lottery initiatives.

THE wrrmb
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