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THEIO"ERY\b FY11 Sales & Net Revenue Projection mswnsm\b

Overall Lottery sales for Fiscal Year 2011 reached $4.427 billion,
a gain of more than $3 million from last year’s revenues.

e Based upon our preliminary unaudited year-end figures, the
Lottery’s net profit for the fiscal year is an estimated $886.2
million.

e When Treasurer Grossman spoke before the Joint Committee on
Ways and Means in February, overall Lottery sales were behind
more than $30 million and the year-end general fund transfer
was estimated to be $865 million.

e OQver the last several months, the Lottery team diligently worked
to refresh many of the game offerings to help close the sales gap
and end the fiscal year in a much stronger position, and we look
forward to continuing this momentum into FY’12.
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Monthly Sales YTD 2009 - 2011
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31-Jul 4-Sep 2-Oct 30-Oct 4-Dec | 1-Jan 5-Feb | 5-Mar 2-Apr 30-Apr 4-Jun | 30-Jun
2011 Monthly Sales  $244  $280  $224 | $230  $291  $245 $270  $232 $239 $235  §209 | $220
—+—2010 Monthly Sales $264  $285 $225  $224 $208  $245 $282  $231  $233  $236  $291 | $205
—e—2009 Monthly Sales $284  $290  $234  $242  $294  $241  $279  $236  $238  $236 | $294 | $204

Month Ending



Key performers in recent game releases
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Mass. Lottery Black
Price Point: $5
Weeks on Sale: 13.5
Total Sales: $65.6M

WIN UP'T0 $1,000,000!

Mass. Millionaire Mania
Price Point: $10
Weeks on Sale: 5.5
Total Sales: $31.3M

[OVER] (OVER}
17000,000)8885242,000,000 113,000 PRIZES
PRIZES FROM [T IN TOTALYI FROM'$17000

(CASH PRIZES!]

$30,10 $500! 10'$10,000!

Match any of YOUR NUMBERS to any of the WINNING NUMBERS, win

PRIZE shown. Gel a {-%l! symbol, win that PRIZE automatically.
.
Get a Star, t'*i] symbol, win

10, TIMES that PRIZE automatically.

o

Black Pearls
Price Point: $5
Weeks on Sale: 5.5
Total Sales: $14.1M
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August 9% Instant Games Releases THElorrEnzb

Electric 5's
Price Point: $2
Top Prize: $50,000

x’E*OVER 390,000’ Emb PRIZE

PRIZES OF $20 TO 55"000!
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$50 instantly! hichid IF REMOVED

WIN UFP TO 10 TIMES!

Fast $50
Price Point: $1
Top Prize: $5,000
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Money Tripler
Price Point: $2

Top Prize: $30,000

Wheel of Fortune
Price Point: $5
Top Prize: $1,000,000
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Monthly Sales

{Thousands)

Monthly Sales YTD 2009 - 2011 lI-IEIOITEIN\b

Thousands)
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31-Jul 4-Sep  2-Oct | 30-Oct 4-Dec ‘ 1dan  5-Feb  5-Mar  2-Apr Sn-_.iprw 4-Jun i:’s_ﬁ-.lun |

2011 Monthly Sales = $1,649  $1,891  §1,521 | $1,617  $2,026 $1608 $1,879 $1736 $1,744 $1676 $2,045 $1,507

—+—2010 Monthly Sales $1,694  $1,810 $1,465 | $1,435  $1,795  $1310 $1,750 $1,548  $1,547  $1,583 $1,908 §1,249 |

—8—2009 Monthly Sales | $2,254  $2,101  $1,589 | $1,666 | $1,771 | $1270 $1694 $1432  $1,533 | $1,392  $2,117 $1,280
Month Ending




Monthly Sales
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Monthly Sales YTD 2009 - 2011
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2011 Monthly Sales  $29 | $33 | $26  $26  $33  $27  $31  $27 | $27 | $27  $33  $24
—+—2010 Monthly Sales | $30 | $33  $26  $26  $33  $27  $33 | $27 | $27 | $27  $33  $23
—e—2000 Monthly Sales | $33 | $34 | $27  $27  $34 | $27  $33  $27 | $28  $27  $34  $23

Month Ending




Monthly Sales YTD 2009 - 2011
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BoOUBLER Monthly Sales YTD 2009 - 2011 [TELOWERYS 5
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2011 Monthly Sales = $2,381 = $2,871 $2,485 $2,221 $2,390 $2,409 $2482 $2,205 $1,879 $1,901 $2,538  $1,922
—+—2010 Monthly Sales = $3,246  $2,953 $2,316 $2,366 $2,731 $2,762 $3,166 $2,570 @ $2,777 $2,974 $2,585 | $1,788
—e— 2009 Monthly Sales = $2,841 & $3,061 $2,390 $2,386 $2,942 $3,039 $3,265 $3,029 $2,699 $2,377 $3,012 $2,023
Month Ending




Monthly Sales
(Thousands)

CASH  Monthly Sales YTD 2009 - 2011 [HEGHERY, 5
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 3M-Jul 4-Sep 2-Oct  30-Oct  4-Dec 1-Jan 5-Feb { 5-Mar | 2-Apr | 30-Apr | 4-Jun  30-Jun

I 2011 Monthly Sales $2,193 | $3,889 | §1,954 $4,633 $2,380 | $4,471 | $2,307 $1,895 $1,841 | $2,000 | $4,927 $1,859

—e—2010 Monthly Sales $2,567 $4,855 | §$2,259 $4,694 $4,117 $3,260 $4,135 $3,136 52,082 $4,665 $2,535 $4,242

k—o—zuns Monthly Sales  $5,297 | $4,590 | $2,363 | $4,876 $2,887 $4,729 $2,847 | $4,825 | $2,318 $4,707  $2,847 - $4,519
Month Ending ‘




Monthly Sales
(Thousands)

Monthly Sales YTD 2009 - 2011 THEI.OITEI!Y\b
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2011 Monthly Sales  $5,323  $8,311 $4,722 | $7,127 $5863 $15660 | $15471 $5891  $16,577 $5595 $5917 $5,061

—+—2010 Monthly Sales $9,249 $25,168 $7,936 | $11,679 $8690 $10,675 $10,591 $7,211 $5249 $9,954 $7,946  $4,089

—e—2009 Monthly Sales $9,213 $10,603 $5689 $5424 $13,088 $13,690 $7,520 $15202 $6,257 $15577 $7,382  $6,484
Month Ending




Monthly Sales
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Monthly Sales

IHEIOITER!b All Game Monthly Sales YTD 2009 - 2011
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IHEIOHERYQ Unaudited FY11 Revenue Results

THE wrrenvb

MSLC Revenue Results ***

FY11 vs. FY10

(% millions)

Instant Tickets
MegaMillions
Powerball (started 2110)
Keno

Mass Cash

Race Game

Cash WinFall
Numbers Game
Megabucks

Total

Instant Tickets

Online Games
Total

Through June 30, 2011 Preliminary
% of % %o
Y1 Total FY10™ Total $ Change Change
$3.009 6% $3.017 88% -$8 0.9%
102 2% 118 3% = i --43%:|_h MM & PB
61 1% 35 1% 26 72 8% + 50+ 5.8%
768 17% 753 17%, 14 1.0%
46 1% 46 1% 0 0.5%
21 0% 19 0% s B.0%
34 1% 43 1% -B -19.5%
345 B4 345 e -1 0.2%
28 1% 32 1% -5 14 1%
$4412 100% $4 408 100% $3 0.1%
$3.009 8% $3,017 8% -$8 0.3%
$1,403 2% $1,392 2% $11 0.8%
$4412 100% $4 408 100% 53 0.1%

. Thursday July 1, 2010 - Thursday, June 30, 2011

b Wednesday July 1, 2008 - Wednesday June 30, 2010

=+ Does not include revenues from: Charity Gamea Tickels, Beano Taxes, Season Ticket (Lockbox) Renewals, Service Fees, License Fees,

Bond Fees and Eamed Interest



mewmER(y  Lottery Reform Scorecard
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e Procurement:

— Introduced non-essential contact prohibition during life of an RFR. This includes a
three step notice process that will be distributed to all MSLC employees and the
Treasurer’s Office. As the RFR manager, Donna Walsh will be administering this

process through the Executive Director.

— Introduced Procurement Management Team agreement regarding compliance with
conflict of interest, confidentiality, non-disclosure and public records rules.

— All PMT’s will now include advisory legal and finance representation.

— Upcoming, current and awards of RFRs will be posted on MSLC website.

e (Governance:

— First draft of By-Laws will be circulated internally for initial input this week.

e Operations Policy:

— Review and revision of policy regarding cell phones, blackberries and other wireless

devices underway.

— Completed two of eight agency-wide scheduled Ethics/OCPF trainings; have
established administrative system for required on-line ethics training that will be

conducted agency-wide at the beginning of the new year.

15



THElO"ERY\b Senate Bill 132 /Internet Lottery Sales mElO"ERY\b

e On Tuesday, July 19t, a public hearing took place to gather feedback on 40
bills currently before the Joint Committee on Consumer Protection. Two
of the bills pertained to the Lottery - SB 112: Prohibiting the sale of lottery
tickets on credit (establishing a tab), and SB 132: Authorizing the Lottery to
conduct a pilot program to explore internet sales channels.

e The Lottery provided written support of SB 112, filed by Senator John
Keenan, as it serves to further re-enforce current Lottery policy and
practices pertaining to the sale of Lottery products by our network of
licensed retail agents throughout the state. Agents may not sell a ticket or
share if the only consideration given is a promise, in fact or in law, to
make payment at a future time.

e Treasurer Grossman submitted written testimony opposing SB 132, filed
by Senator Michael Rush, to test the feasibility of online sales because of a
conflict with federal law.

e The Lottery’s Online Gaming Task Force, which is currently being
assembled, will explore our options and develop a strategy by which
Massachusetts will be a national leader in the online market.

16



THElO"ERY\b Lottery Drawings Update “'lElO"ERY\b

Starting on August 15th, the Lottery will conduct all of its in-state
drawings (The Numbers Game, Cash WinFall, Mass Cash and Megabucks
Doubler) at our Braintree headquarters and broadcast each drawing
from start to finish on masslottery.com

Transitioning the drawings from our current broadcast partner, WCVB-
TV 5, to our website will provide an opportunity for households across
Massachusetts and beyond to once again view the Lottery’s drawings in
their entirety - something our customers have been asking for since
airtime for the drawings was drastically reduced several years ago.

Each drawing will be recorded and then posted on our website just
minutes after the drawing occurs. The multi-state drawings - Mega
Millions and Powerball - will be shown through a link on
masslottery.com.

We will also continue to send the drawings results to local television
stations and daily newspapers so they can broadcast the winning
numbers to their audiences.

17



Thank you for this opportunity to
share this information. We look
forward to your feedback and to

further discussion on these, as well as
other initiatives.

THE lOI'I'EI!Y\b
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