Massachusetts State Lottery Commission
Meeting of the Audit Advisory Committee

DATE: September 25, 2012

TIME: 10:00 a.m.

PLACE: Office of the Treasurer and Receiver General
12" floor
One Ashburton Place
Boston, MA

MEMBERS PRESENT:  Steven Grossman, Treasurer and Receiver General, Chair
Sue Perez, Executive Director, Massachusetts Water Pollution
Abatement Trust, Designated Chair, Audit Advisory Committee
Martin Benison, Commissioner and Member, Audit Advisory
Committee Member
Jane Gabriel, Acting General Counsel, EOPS, and designee for
Commissioner Mary Beth Heffernan, Audit Advisory Committee
Member

ALSO PRESENT: Paul Sternburg, Executive Director, Lottery
William Egan, General Counsel, Lottery
Jean Caron, Executive Assistant, Lottery
Beth Boland, Commissioner, Lottery
Tim McMahon, Commissioner, Lottery
Cathy Judd-Stein, Assistant Executive Director of Policy
and Special Counsel, Lottery
Jamey Tesler, General Counsel, Treasury
State House News Reporter

Treasurer Grossman opened the meeting with the introduction of Susan Perez, Executive Director
of the Massachusetts Water Pollution Abatement Trust. He announced that he has designated Sue
to be the chair of the Audit Advisory Committee. The other members include, Secretary of the
Executive Office of Pubic Safety, Mary Beth Heffernan, who has designated Jane Gabriel, Acting
General Counsel to EOPS, to serve on the Audit Advisory Committee and Comptroller Martin
Benison. The Treasurer explained that the function of the Committee is to review the financial
reports of the Lottery and any other information pertinent to the audit. The audit report is reviewed
and presented to the Lottery. The results will now also be presented to the Committee.

Treasurer Grossman then turned the meeting over to KPMG Partner Greg Driscoll and Senior
Manager Jay Green. They provided an audit update, describing KPMG’s audit team,
responsibilities, methodology, timeline and anticipated reports and deliverables. They circulated a



hard copy of their presentation entitled “Massachusetts State Lottery Commission, 2012 Audit
Update,” dated September 25, 2012.

Treasurer Grossman confirmed with Chair Perez that she would invite KPMG to provide its final
report at a future Committee meeting. Treasurer Grossman then turned to Comptroller Benison
and thanked him for his focus on the Audit Advisory Committee and acknowledged Comptroller
Benison’s expertise. Comptroller Benison thanked Treasurer Grossman and recognized the
importance of the role of the Committee.

Paul Sternburg added that the Lottery’s Internal Auditor would be working with the Committee.
She would be available to present her plan at the next Committee meeting.

Motion to adjourn the meeting was made and seconded. Motion approved 4-0. The meeting
adjourned at 10:39 a.m.



