
               

Massachusetts State Lottery Commission 
Meeting of the Audit Committee 
 
DATE:   February 26, 2013 
 
TIME:   9:30 a.m. 
 
PLACE:   Office of the Treasurer and Receiver General 
    12th floor 
    One Ashburton Place 
    Boston, MA   
 
MEMBERS PRESENT: Sue Perez, Chairperson, Audit Advisory Committee 
    Jenny Hedderman, General Counsel, Comptroller’s Office; 
     Designee for Commissioner Benison 
    Elizabeth Nadzo, General Counsel, EOPS; Designee for 
                                                            Commissioner Andrea Cabral  

      
 

ALSO PRESENT:  Beth Boland, MSLC Commissioner 
    Tim McMahon, MSLC Commissioner 

Paul Sternburg, Executive Director, Lottery 
    William Egan, General Counsel, Lottery 

     Jean Caron, Executive Assistant, Lottery 
    Dave Sweeney, CFO, Lottery 

Cathy Judd-Stein, Assistant Executive Director of Policy 
     and Special Counsel, Lottery 
    Elizabeth Pottier, Internal Auditor, Lottery 

Jim MacDonald, First Deputy Treasurer  
    Jamey Tesler, General Counsel, Treasury 
    Al Gordon, Deputy Treasurer of Policy, Treasury 
   

Chairperson Perez opened the meeting at 9:33 a.m. She asked the Committee to accept the minutes of the 
November 27, 2012 meeting.  Commissioner McMahon made a motion to accept the minutes of the 
meeting and Counselor Hedderman seconded the motion. The minutes were approved at 9:34 a.m.  
 
Chairperson Perez asked Elizabeth Pottier, Internal Auditor at the Lottery, to present her Audit Plan for 
2013 (please refer to handout entitled “Massachusetts State Lottery Commission (MSLC) Audit Plan 
2012: Published January 2013”). Mrs. Pottier went through her planned audits for each department of the 
Lottery, describing in detail what her audit will consist of for each.   
 
Chairperson Perez asked if the State Auditors currently at the Lottery have mentioned any high risk areas.  
Director Sternburg said that the one recurring area is the “ten percenters.” He explained that we have 
taken all steps necessary and that any other changes would require statutory change, which is why we 



               

have drafted and filed legislation. Director Sternburg expressed discouragement that he cannot move on 
this issue without legislative change. 
 
First Deputy Treasurer MacDonald asked Ms. Pottier to examine whether the need for a waiver for daily 
deposits at the Regional Offices still existed.  First Deputy Treasurer MacDonald also asked if there was 
an update of the current state audit’s status. He then asked if there were documentation relative to the state 
audit’s start date and whether or not the scope of the audit had been updated. Director Sternburg said that 
the State Auditors have had questions as they’ve gone along, and they contact Elizabeth Pottier with any 
inquiry, who then arranges meetings for them with the relevant department heads. Chairperson Perez 
asked if Ms. Pottier sat in on the meetings. When told that she has not, Chairperson Perez recommended 
that Mrs. Pottier start sitting in on the meetings. Chairwoman Perez also suggested asking for an amended 
engagement letter, noting that the auditors had been at the Lottery for a sufficient amount of time to 
warrant an update.  Chairperson Perez further asked Director Sternburg if he had an inclination about 
when the audit would conclude. When he indicated “no,” she suggested that he make that inquiry.  
Chairperson Perez also suggested requesting a status meeting with the state auditors and noted that they 
would want to include their manager.  
  
Chairperson Perez asked if it made sense for the Committee to meet quarterly, but Director Sternburg 
stated that another meeting next month before the Commission meeting on March 26th at 9:30 am would 
be necessary.  [Note: the meeting was subsequently rescheduled for April 23rd at 9:30 a.m.] 
 
Chairperson Perez asked if there were any comments or questions.  There were none, so she asked for a 
motion to adjourn, which was made by Commissioner McMahon at 10:01 am and seconded by Counselor 
Hedderman, designee for Comptroller Benison.  Motion approved 5-0.  


